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 Long Term Good Times Predicted For Nation’s Cattle Producers  
    “Recent declines in daily cattle market reports are not reason for alarm.” 
   Glynn Tonsor opened his remarks in clarification of that concern being expressed by 
many of the 175 cattlemen attending the Beef Producers Information Seminar at Emporia. 
   “Cattle prices had been steadily increasing for months to an all-time high, and that in 
reality cannot continue forever. The cash price reductions over the past week and a half 
are a necessary ‘correction’ in the markets in my opinion,” emphasized the associate pro-
fessor of agricultural economics at Kansas State University in Manhattan.  
   During the breakfast program hosted by 580 WIBW, Tonsor, who specializes in livestock 
marketing, continued with a 
most positive Beef Cattle Indus-
try Outlook. 
   “Beef supplies are continuing 
to come down both in number of 
cattle and the pounds of red 
meat, which actually brings 
mixed signals of expansion in the 
overarching beef industry eco-
nomic outlook,” he said.      

              However, a very positive note 
for cattlemen is that demand for 
beef by consumers in the second 
quarter of this year was the highest since the fourth quarter of 2004, nearly 10 years ago.         
   “Combined supplies and demand have brought our ‘historic’ price levels, creating excite-
ment, but yet also some uncertainly for the cattle industry,” Tonsor admitted. 

   Annual average cow-calf returns over cash cost including pasture rent are almost $450 
this year, and are predicted to be down only slightly next year. 

 

   Reflecting again on market decline concerns, Tonsor showed that 400 to 500 pound 
Number One steer calf prices passed $300 a hundred in July, and the few cents dip in re-
cent days is still sharply above all of 2013, and $1 to almost $2 a pound higher than the 
average from 2008, through 2012. 

 

   Low beef supplies have kept slaughter cow prices at record prices, and heifers retained 
as beef cow replacements as of mid-year are the lowest in 30 years.  

 

    The United States Department of Agriculture’s Economic Research Services (ERS) has 
projected the 2023 cowherd will be 16 percent larger than 2014, although equaling the 
year 2000, while the Food and Agricultural Policy Research Institute (FAPRI) has predicted 
the 2023 cowherd will be 4 percent larger than this year, and equal to 2012, and 1962. 

 

   “The feedlot industry this year to date has been much better than 2013, but fed cattle 
breakeven prices are rising rapidly. Excess capacity concerns persist due to the lower calf 
crop, heifer retention, packing plant closures and Mandatory Country of Origin Labeling 
(MCOOL),” Tonsor said. 
 
 

   The best news related by Tonsor was the continued year over year increases in beef 
demand in 14 out of the last 16 quarters from the third quarter of 2010, through the sec-
ond quarter of 2014, which totaled 6.7 percent expansion.  
 
 

   “There are tight meat and live animal supplies, plus strong retail meat demand plus 
sound pastures and mixed expansion signals which equals record prices throughout the 
industry, cow-calf returns and cash at-stake,” the economic concluded. 
 

 
 
 
 
 
 
 
 
 
 
 
 

“The short  
successes that can 

be gained in a 
brief time and 

without difficulty 
are not  

worth much."    


